
Colorado Springs/El Paso County Q2 2025 Market Update

Source: https://apartmentloanstore.com/colorado-springs/colorado/cap-rate
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Colorado Springs / El Paso County 
Recent and Current Happenings

PUBLIC POLICY

• Voters overwhelmingly rejected the Karman Line Annexation in a mail-in special election held June 17, 2025, with 82% voting 
no and turnout at 24.5%. This would have annexed a small portion of land east of the Colorado Springs Airport.

• On May 16, 2025, Governor Polis signed an order tying state housing funds to compliance with new statewide reforms. In 
response, the Colorado Springs City Council voted 7–2 to formally oppose the order, expressing concerns about threats to 
local control and unfunded mandates—even at the risk of forfeiting millions in potential housing funding. 

HAPPENINGS

• In June, Colorado Springs' single-family home inventory climbed to 4,055 — the highest level in nearly 11 years and a 36.4% 
jump from the same time last year. Meanwhile, the median home price hit a record $500,000. On the new construction 
front, 114 single-family permits were issued in the first weeks of April, continuing an upward trend in permitting activity 
following 264 permits in March and 174 in February, according to PPRBD.

• Two new companies are en route to Colorado Springs: Swisspod (Hyperloop Transportation) will open a new manufacturing 
and assembly facility with job openings in engineering/design, operations, and marketing. Okika Devices (Semiconductors) 
will move its headquarters and R&D from Carlsbad, CA.

COMMERCIAL REAL ESTATE

• Colorado Springs’ Q2 2025 commercial real estate market is stronger than many comparable U.S. secondary markets. It 
benefits from low vacancy, steady rent growth, and rising investor demand in key sectors. Many other second-tier markets 
are experiencing flat to moderate performance, especially those that lack stable tenants, such as government or defense.

• The retail, industrial and specialty markets experienced a large jump in total sales dollars year-over-year. The expansion at 
and around the Colorado Springs Airport and revitalization projects around the city have helped these markets.

KEY TRANSACTIONS

• RETAIL: $23M | Chapel Hills West

• MULTI-FAMILY: $15M | Widefield Apartments ---- $14M | Willowbrook Apartments
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